ELENA FRANGAKIS SYRETT

THE ECONOMIC ACTIVITIES OF OTTOMAN AND WESTERN
"COMMUNITIES IN EIGHTEENTH-CENTURY"IZMIR

D uring the course of the 18th century the integration of the Ottoman
empire, in particular its coastal areas, into the international market,
advanced considerably setting the scene for its near-complete integration
in the 19th century. As this integration was effected mainly through trade
with the West, Izmir, a coastal port in the western-part of the empire,
emerged as the major port in this trade relationship with the West and be-
came the principal vehicle for the empire’s mtcgrauon It was a process
that took most of the century to evolve.

Whilst in the first half of the 18th century [zmir avcraged only a 19
percent share of the goods exported from all major Ottoman ports to
France, the empire’s principal western trading partner, and was surpassed
- by Alexandria and even more so by the islands of the Aegean Archipel-
ago, from the late 1740s on its prominent position vis-d-vis the other Ot-
toman ports’ trade with France, became mcrcasmgly apparent, and'after
1754 1zmir’s position in Ottoman-French trade was unrivaled. Beginning
in the 1760s, Izmir’s exports to'France grew faster than the trade of the
Ottoman empire as a whole: as a result, [zmir also captured an ever-in-
creasing share of the empire’s total trade. From 1745 to 1789, an average
of 34 percent of the annual exports of the Ottoman empire passed through
Izmir. Salonica and Kavala, which had emerged by the 1770s as the prin-
cipal ports after Izmir, were still consxderably behind. In the 1780s the
export trade of the above ports, combined with that of Alexandria and
Iskenderun, represented only 65 percent of Izmir's exports.! Izmir also
dominated the empire’s importation of French goods. From 1749 to 1789,
an annual average of 30 per cent (four percentage points less than the ex-
ports) of all French imports to the empire entered through Izmir. Its
greatest rival was Istanbul but Izmir actually surpassed it.2 It was, in fact,
Izmir’s abnlny to export to the West raw materials necessary for the for-
mer’s growing textile sectors, (such as silk, pamcularly in the earlier part
of the century, cotton, cotton yarn, mohair yarn, various types of wool), and
foodstuffs, (such as wheat and olive oil), and to import western manu-

| - For a fuller exposé of the trade of limir in the 18th 'ccmury and its place within
the trade of the Ottoman empire see Frangakis-Syrett, Elena,” The Commerce of
Smyrna in the Eighteenth Century, I 700-1820, Athens, 1992, p. 119-130.

2 - ibid., p. 119; see also Frangakis, Elena, “The Ottoman Port of Izmir in the Eight-
eenth and early Nineteenth Centuries, 1695-1820", in: Revue de !'Occident Musulman
et de la Méditerranée, XX XIX/1 (1985), p. 149-152. . ~
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factured cloth, dyestuffs (also related to manufacture) and colonial goods
of mass consumption (such as sugar and coffee), that laid the basis for the
commercial growth of Izmir,

The marrying of good-quality cotton from the environs of Izmir to the
needs of an expanding textile industry in Languedoc and the whole
Provence region solidified the trading partnership between Izmir and
Marseilles and accounts to a large extent for the considerable commercial
success of the former. Whilst in the opening years of the century, 1700-
1702, Izmir's share of the total value of the empire’s cotton exports to
Marseilles was around 10 percent, in 1750-1754 it was 44 percent sur-
passing the 70 percent mark in 1785-1789, peak years in French trade, re-
sulting in an ever-increasing commercial growth of Izmir.?

Whilst French trade in the Levant peaked in the last quarter of the
18th century, most of which was handled by Izmir, the city’s trade con-
tinued to grow at the turn of the century as it tumed to other European
trading partners, namely the Italian ports and subsequently Britain, bene-
fiting from the expansionary phase of the world economy and other fa-
vourable conditions. The result was a spectacular commercial growth for
Izmir in the late 18th and early 19th centuries which was, in many re-
spects, the culmination of 18th century economic developments.

The competition that the European merchants faced when buying
cotton from local purchasers, who intended it for consumption in the lo-
cal manufacturing centres in Ankara or elsewhere in Anatolia, which ca-
tered to a domestic market, showed that there was also a lively internal
trade.* However, Izmir's exports surpassed its imports for most of the
century and its external trade, it would appear, constituted the biggest
sector in the city’s economy, although it also commanded and was sup-
ported by an extensive internal trading network. In the absence of ade-
quate data it is difficult to determine how much of the internal trade was
linked to the international market and the external trade and how much of
it was part of the internal economy. Perhaps the most telling example of
local economic growth was the spectacular increase in the economic ac-
tivities, such as trade, shipping and, to a lesser extent, marine insurance
and local production of cloth of the local Ottoman communities, particu-
larly in the latter part of the 18th century, which represented considerable
capital accumulation. There was also an increase in Izmir's market, par-
ticularly in the city and its immediate environs, including islands in the
Aegean Archipelago such as Chios.® However, a large part of Izmir’s im-
ports was not consumed on the spot but distributed to its very extensive
hinterland that included large areas of Anatolia and reached as far as Iran.

3 — Frangakis-Syrett, E., The Commerce of Smyrna, p. 233,

4 -~ Archives Nationales de France, Paris, AE Bi 1053, Consul Peyssonnel, Mémoire,
[zmir, 22 November 1751. Hereafter this archive will be cited as ANF.
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At the same time, it collected and exported to the West an increasing
amount of the agricultural production of large areas of Anatolia and of
the islands in the Aegean Archipelago. '

An active European commercial presence dommated ]7.m|r s extemal
trade, the biggest sector in the city’s economy, for most.of the century.
The principal European mercantile communities were the French, British
and Dutch, who had established themselves in the city from the early 17th
century, and who enjoyed certain non-reciprocal trading advantages vis-
a-vis the local merchants due to the prevalent system.of the capitula-
tions.® Yet their trading activities were closely inter-linked with the local
merchants in a number of ways. For instance, these- Europcans set them-
selves up in the city and traded mainly_through local merchants who
acted as their brokers. They were themselves probably also active in the
bazaar of the city, if not directly, by buying and selling from a stall, at
least indirectly by negonatmg deals regarding stocks which they might
have had for sale in their warehouses or concerning goods that thcy
wanted to purchase.

They certainly did not have a standing trading network or estabhsh-
ment of their own in the interior of western Anatolia. Given the level of
capital resources that these merchants disposed of in the 18th century,
they did not have the funds to venture inland on a scale that would have
made them competmve vis-d-vis the local merchants. If they went them-
selves to the interior, which they mlght occasionally have done, they did
so accompanied by their broker and, in this case, also their dragoman.
The problem of the language and the lack of security in the interior were
definite reasons also to deter them from making it a regular practice. Be-
sides, for goods brought to Izmir from further afield, such as Persian or
Bursa silk, Ankara mohair yamn or certain types of wool, it made sense for
the European merchants to deal with these goods once they reached the
city’s bazaars. Moreover, Persian silk was transported exclusively by Arm-
enian caravan merchants whilst Bursa silk or Ankara mohair yamn were,
to a large extent, the monopolies of Jewish and Armenian and, to a lesser
extent, Turkish merchants who brought the goods themselves to Izmir
sellmg them to other local merchants. The latter, serving as intermediar-
ies, would sell them to the European merchants through the latter’s bro-
kers.” In fact, the extensive trading networks of Izmir inside the Ottoman
empire, which meant that goods came from afar or were carried far, made
use of intermediaries necessary. Intermedlanes, like the brokers, were us-
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6 — ANF, F/12, 549, Réforme du tarif des douanne.s en Turqwe. Consell Géncral du
Commerce, 16 December 1804; see also Public Record Office, London, SP 105/129,
British Factory, lzmir, 31 January 1804 to Levant Company, London. Hereafter this
archive will be cited as PRO. See also Goﬂ'man Daniel, fzmir and the Levamme
World, 1550-1650, Seattle, 1990, passim. . Prfl/ T RN+ AR
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ually non-Muslim local merchants, Armenians, Greeks or Jews. In some
cases both the functions of the intermediary and the broker might be car-
ried out by the same person. Indeed, even when European merchants
bought olive oil directly from the producers, which was the case in the
Aegean islands, paying cash for it usually through Izmir - which acted as
a clearing house — western manufactured cloth, that was imported into Iz-
mir by western merchants, was carried to the same Aegean islands by lo-
cal merchants. No direct barter exchange of olive oil for cloth between the
western merchants and the local producers seemed to have taken place.

The Turks were not only merchants but also land proprietors and, in
some cases, large-scale producers as well as local administrators and cus-
toms officials. The Turks played their most important role in the com-
mercial activities of [zmir as large landowners and producers of cotton
and wheat, while, as ayans, as most large-scale landowners usually were,
they had other responsibilities apart from trading. As merchants, their role
in the economic life of Izmir had some of the characteristics of that of
non-Muslim merchants. Some Turkish merchants traded with the Europe-
ans in mohair yarn, cotton, cotton yam and leather on credit through non-
Muslim intermediaries.® Most of them, however, were active in the inter-
Ottoman trade linking Izmir with the rest of the Ottoman empire and did
not act as intermediaries or brokers for the Europeans. As such they did
not come into contact with the Europeans much and, hence, there are not
many references to their commercial activities in the western sources which
leads to an underestimation of their economic activities. Nevertheless
they were active both in the internal caravan trade routes and in the
coastal trade of the empire.” As landowners and merchants they, of course,
both lent to and borrowed money from non-Muslims and Europeans.

If the trading activities of the European merchants seemed to have
been closely linked with the local merchants, particularly non-Muslims,
the Europeans nevertheless enjoyed many special advantages. For in-
stance, it was the more advanced western economies that set the tone for
the trade exchanges between the West and the Ottoman empire, for it was
the needs of the growing textile industries in western Europe which
brought about the demand for the raw materials that became Izmir’s prin-
cipal exports. Nowhere was this more obvious than in the demand in
Europe for Ottoman cotton that resulted in a surge of cotton exports from
Izmir which accounts, to a large extent, for the commercial growth of the
city. It is rather early to speak of a significant export orientation of the lo-
cal economy, since it is difficult to quantify the amount exported vis-d-vis
the amount produced in Izmir’s environs, especially since many of its
principal exports were produced in areas beyond its immediate hinter-

8 — ANF, AE Bi 1055, Consul Gilly, [zmir, 28 June 1755 to Minister, Paris.

9 — ANF, AE Biii 242, Consul Fourcade, Mémoire, lzmir, c. 1812. See also PRO, SP
105/188, Ambassador Sir Robert Ainslie, Istanbul, 1782, 1783, 1786.
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land. Yet by the end of the 18th century, at least part of its economy was
becoming export oriented, propelled principally by the needs of the west-
ern economies, whose representatives the western merchants were. ! More-
over, for the greater part of the century western merchants, based in the
Levantine port, were the ones who mostly imported goods to Izmir. from
the West or exported Izmir’'s goods to the international market. It was not
till. 1798 that the first Ottoman ships; freighted by local merchants in Iz-
mir, officially reached the port of London, with local merchants’ goods
on board.!! Similarly, it was not till the last two decades of the century
that the French, intermittently, allowed the local merchants to import
goods from Izmir directly to Marseilles without paying the foreigners® 20
per cent import duty. This duty was finally abolished only in the early
19th century. Western merchants enjoyed further advantages. They virtu-
ally monopolized the insurance sector, mainly marine insurance. In addi-
tion, most of the carrying trade between Izmir and westem Europe,-and
even Izmir and other Ottoman ports in the eastern Mediterranean, apart
- from the lighterage sector, was in the hands of western shippers for most
- of the century, except during times of European maritime conflict.!2-

~ The advanced western economies, dictating the nature of the trade ex-
. change, stood to influence the local economy as a whole. Yet, on the
level of the individual merchant or the daily practice of trade, the west-
erner, although enjoying many advantages, was not all powerful, as the
following example well illustrates. The Ottoman economy suffered from
- a chronic lack of specie coupled with a devaluationary trend in its cur-
rency which became progressively more.acute in the second half of the
century. and which resulted in a lucrative trade in money.-Apart from
benefiting from this lucrative trade — in which the local merchants were
also active although only in the closing decades of the century -~ the west-
erners also enjoyed the advantage of seeing their currencies circulate
side-by-side with the local currency and even being preferred to the Ot-
toman.!3 At the same time, however, the western economies, par;ncularly_

“10 — Ibid.; see also Cunningham, A.B. (ed.), “The Journal of Christophe Aubin: A
Report on the Levant Trade in 18127, in: Arcluvum Ottomanicum, VI (1983) p. 43,

" 11 = PRO, SP 105/122, Levant Company, London 30 January l798 to Consul Wcr—
ry, Izmir. :
12 — E.g., ANF, AE Bi 271, Etats des banmems 1756- 1763 see also l'—:chmard

- Pierre, Grecs et Philhellénes a Marserlle (de la Révolution Frangaise a | Indepen-
“dance de la Gréce), Marseilles, 1973, p. 65, 82-85; Raymond, André, Artisans'et
. commercants au Caire du XVllle siécle, Damas, 1974, 11, p. 168, and Efthymiou-Ha-
- dzilakou, Maria, Rhodes et sa région élargie au XVIlle siécle: les activités portuaires,
- Athens, 1988, p. 282-286. , :

137 Camere Charles, “Rcﬂcxxons sur le’ probleme des ‘monnaies et des métaux
: précieux en Méditerranée orientale au XVIlle siécle”, in: Commerce de Gros, Commerce
de Détail duns les Pays Méditerranéens, XVIe-XiXe Siécles; Nice, 1976, p. 1-20.
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the French, suffered too from a periodic lack of specie.'*

Indeed, the French merchant was often in need of cash, a situation ex-
acerbated by the slow rhythm of the Levant trade where it could take up
to two years for a merchant to realize any returns on his capital outlay.
Pressed to buy Ottoman goods, to take advantage of a shipping opportu-
nity or a propitious market, but not having the cash to buy them with, or a
shipment of cloth to barter them with, the French merchant while waiting
for his shipment of cloth, or a bill of exchange or cash, tuned to the local
merchant who advanced him the desired Ottoman goods. It was a kind of
credit, only instead of advancing him money, the local merchant was ad-
vancing him goods.!S Since the French merchant was not only bartering
or buying for cash but was frequently making purchases on credit, he
tended to stay with the local merchant, who could accommodate him at
all times, rather than going directly to the Ottoman purchasers or sellers.
In this way the local merchant was securing an important place for him-
self in the organisation of trade in Izmir. There was another way in which
the local merchant profited from the above transaction. This was by care-
fully manipulating the profit margins in cash, barter and credit sales. By
reselling the Frenchman’s cloth at a lower price, but for cash, when cash
was available in the market of Izmir, the local merchant was able to use
this cash to buy cotton, cotton yarn, wool, etc. at a lower price than that
which he had sold the goods to the Frenchman for, as the latter was either
bartering or purchasing on credit. The French merchant usually reserved
his cash for olive oil or wax purchases, two goods which were always
sold for cash in Izmir.'6 ,

Since cash was also scarce in the Ottoman empire, European mer-
chants were forced very frequently to sell on credit with a 12 or a 24
month repayment period being the usual practice. Although, after a resi-
dence of some time the European merchant would know the credit wor-
thiness of the various local merchants, at least initially, it was advanta-
geous for him to have a trustworthy local merchant as a broker or as an
intermediary in such dealings. It would also appear that the local mer-
chants’ expert knowledge of the Ottoman market and their many contacts
in the region gave them a versatility that the European merchants could
not always match. For instance, in the early 19th century, when they ac-
quired greater direct access to the international market, they were able,
given a propitious opening in the market, to exploit the credit system and
knowledge of the market quite well. Having bought goods, such as cloth,
on credit from the European merchants, they then sold them for cash.
With this money they bought, for instance, a supply of wheat which they

then sold for cash, and with the proceeds bought yet more wheat, which

14 - E.g., ANF, AE Bi 600, Consul Raulin, Genoa, 14 January 1793 to Minister, Paris.

15 — ANF, AE Bi 1052, Consul Peyssonnel, Izmir, 29 January 1749 to Minister, Paris,
16 ~ Ibid.






